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94 S. C. 439, 78 S. E. 327; State v. Graham (1876) 74 N. C. 646; State v. 
Thompson (1912) 161 N. C. 238, 76 S. E. 249; see (1918) 27 Yale Law Journal, 
412; see also (1919) 28 ibid., 703. 



Negligence — Certified Public Accountants. — The defendants were certified 
public accountants and as such audited the books and accounts of a certain 
company. The plaintiff purchased stock in the company, relying upon the 
defendant's audit, which was shown to him by a third party. The plaintiff and 
this third party were both strangers to the contract of accounting between the 
defendants and the company. The defendants had been negligent in their audit 
and the plaintiff suffered loss thereby, as the stock was in fact worthless, con- 
trary to the figures of the defendant's audit. The plaintiff sued in an action of 
trespass for the damages resulting to him from this negligence. Held, that the 
plaintiff could not recover because the defendants were not liable to anyone not 
a party to the contract for the accounting. Landell v. Lybrand (1919, Pa.) 107 
Atl. 783. 

In the principal case, the defendants owed the plaintiff no contractual duty. 
But courts realize that in some similar cases of negligence, a contractual duty is 
unnecessary to support an action; and have allowed recovery by third persons 
where the negligence was such that it was inherently dangerous, and the resulting 
damage was reasonably forseeable by ordinarily prudent men. Wolcho v. Rosen- 
bluth (1908) 81 Conn. 358, 71 Atl. 566; see Comment (1918) 27 Yale Law 
Journal, 1068. The principal case seems to be in accord with the existing law, 
but its justice and expediency are questionable. It has been held that certified 
public accountants constitute a skilled professional class and are liable for neg- 
ligence to one who employs them. Smith v. London Assurance Corporation 
(1905) 109 App. Div. 882, 96 N. Y. Supp. 820. Stock companies are accustomed 
to advertise, as an assurance of their good standing, that certain named public 
accountants have audited their books and accounts and have certified to their 
financial standing. Public expediency demands, aside from the criminal aspect, 
that accountants who have been guilty of fraud in such cases should be held liable 
to one who, relying in good faith upon their certified audit as they intended he 
should, bought stock and thereby suffered loss. Furthermore, it seems that public 
accountants, who are recognized as a responsible class in the business world, 
should be compelled to exercise due care in their audits, upon which, as can be 
reasonably forseen, many strangers may act. And all the more so, because they 
have the election to contract or not. However, an attorney who acted in good 
faith has been held not liable to third persons in an action of tort for negligence. 
Campbell v. Brown (1876, C. C. W. D. Tex.) 2 Woods, 349- But an attorney 
cannot reasonably be expected to forsee that strangers will probably act on his 
advice, for experience shows otherwise. And this reasoning seems to apply also 
to cases of physicians, because a doctor prescribes for a particular patient and 
does not intend, nor is it reasonably probable, that third parties will rely and act 
upon his advice to this particular patient. But neither of these classes of cases 
conflicts with the proposition that public accountants should be held liable to 
third parties for negligence, when it is reasonably forseeable that third parties 
may act upon their audits. And if the courts will not impose this duty to the 
public, then it is submitted that this is a case for legislative enactment. 

Negligence— Contributory Negligence— Employment of Infants.— The plain- 
tiff was employed to run an elevator in violation of a statute which provided that 
no child under sixteen years of age should be employed or permitted to operate 
an elevator. The plaintiff was injured while so employed and sued for personal 



